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Objectives:

The main objective of this paper is to introduce the student to the theories of international
trade and exchange rate determination and meaning and issues related to balance of
payment in international trade.

● Course Outline:-
Learn practical knowledge about International relationship and Economic development
and Government agencies work with different countries , Export Import rules and
regulation with  countries and other Countries

Unit
No.

Content Maximum
Hours

0 Prerequisites 02

1 Theories of International Trade : Meaning and importance
of international trade, Concept of absolute cost, comparative
cost and equal cost, Theories of international trade: David
Ricardo and Heckscher –Ohlin.

08



2 Terms of Trade and Trade Policies : Meaning, types and
its importance. Concept of offer curves. Merits and demerits
of Free trade, Protection trade policy and it’s Arguments

08

3 Exchange Rate :Fixed, Flexible and floating exchange
rates. Purchasing power parity theory of exchange rate

08

4 Balance of Payment : Meaning. Current, capital and reserve
accounts.Balance of payments and balance of trade.Causes
and remedies of imbalance.Devaluation and depreciation of
currency.

09

5 The World Bank :
Function, Membership Organisation , Capital Structure ,
Funding strategy , Bank Borrowing , Bank Lending
Activities , other activities , Critical appraisal , India and the
World Bank Exercises.

10

Total Hours 45
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